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RISK  PREMIUMS  TO  TOP  INDEMNITIES 


PROGRAM  FOR  1943 
HINGES  ON  SALES  JOB 
BY  MEN  IN  THE  FIELD 


The  crop  insurance  program 
and  field  workers  offering  the 
program  to  wheat  growers  are 
undergoing  a  severe  test  this 
year. 

It  is:  Will  participation  be 
held  up  to  expectations  based  on 
past  experience? 

The  answer  will  depend  upon 
how  well  state,  county,  and  com¬ 
munity  workers  planned  and  timed 
their  campaign  and  how  well  and 
how  efficiently  they  are  able  to 
carry  the  program  to  the  farmer. 

Signing  growers  to  a  three- 
year  contract  instead  of  a  one- 
year  contract  should  not  result 
in  smaller  participation  if 
the  program  is  presented  proper¬ 
ly  to  the  buyer.  It  means  less 
bother,  less  worry,  and  no  delay 
over  crop  insurance  for  three 
years.  It  is  guaranteed  income 
for  a  long  haul  —  not  just  one 
year.  We  are  planning  for  a 
long  war.  It  is  necessary,  then, 
that  we  plan  to  be  always  in  a 
producing  position  for  a  long 
time. 

As  wheat  acreages  become 
smaller  and  wheat  prices  remain 
at  a  good  level  the  wheat  income 
from  fewer  acres  becomes  in¬ 
creasingly  important.  A  farmer 
is  better  able  to  withstand  the 
loss  of  a  small  field  from  a 
large  acreage  of  wheat  than  he 
is  if  he  planted  only  a  small 
field  and  lost  it  all  because  of 
hazards  beyond  his  control. 

There  are  two  additional  in¬ 
ducements  for  growers  to  buy 
crop  insurance  this  year.  One 

(See  SALES  JOB  page  3) 
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CUT  PREMIUM  PLAN 
MAY  REDUCE  SOME 
COSTS  50  PER  CENT 

The  premium  reduction  plan, 
put  into  effect  this  year  for 
the  first  time  by  the  Federal 
Crop  Insurance  Corporation,  may 
cut  insurance  costs  for  some 
farmers  as  much  as  50  percent, 
the  maximum  allowed,  Leroy  K. 
Staith,  Manager,  says. 

The  reduced  cost  plan  will  be 
available  to  those  growers  who 
have  accumulated  premium  bal¬ 
ances  in  excess  of  losses.  To 
qualify  for  the  lower  cost,  the 
farmer  must  have  insured  his 
wheat  crop  for  two  or  more  suc¬ 
cessive  crop  years,  including 
1942. 

In  general,  if  the  grower' s 
total  paid  in  premiums,  less  in¬ 
demnities,  during  this  period 
equal  or  approximate  his  insured 
production  for  1943,  the  farmer 
will  receive  a  50- percent  cut  in 
his  premium. 

If  paid  in  premiums  during 
the  unbroken  series  of  crop 
years  are  slightly  less  than  his 
1943  insured  production,  the 
grower's  premium  cost  for  the 
1943  crop  year  will  be  counted 
toward  the  premium  balance  and  a 
proportionately  lower  premium 

( See  PREMIUM  CUT  page  3) 


Collection  Balance  Made 
Possible  By  Smaller 
Losses 


Indications  are  the  Federal 
Crop  Insurance  Corporation  will 
conclude  its  1942  Wheat  Insur¬ 
ance  Program  "in  the  black”  for 
the  first  time  since  ail-risk 
insurance  was  made  available  to. 
farmers  in  1938,  as  early  §ifp>° 
up  reports  show  the  three-year 
contract  is  being  well  received. 

Much  depends,  of  course,  upon 
the  fate  of  the  spring  wheat- 
crop  but  up  to  the  present,  pro¬ 
duction  influences  have  bee' 
favorable  according  to  reports 
from  the  states.  Then  too,  it 
will  be  difficult  to  submit  an 
accurate  appraisal  until  all 
notices  of  seeding  have  been 
tabulated.  This  probably  will 
reduce  the  amount  of  premiums 
payable  below  that  reported  at 
the  conclusion  of  the  last  sign- 
up. 

However,  losses  generally  have 
been  less  severe  than  in  former 
years.  In  Oklahoma  and  Texas 
green  bugs  accounted  from  up¬ 
wards  of  750,000  bushels  of 
wheat  while  a  bad  hail  storm  in 
Colorado  destroyed  an  estimated 
100,000 bushel 8  in  five  counties* 

Winterkill  and  hessian  fly 
have  caused  the  loss  of  some 
wheat  in  Illinois  while  Kansas 
has  suffered  some  from  hessian 
fly  damage.  Leaf  rust  and  some 
flood  damage  has  been  reported 
from  Missouri.  Some  lodging  has 
been  reported  in  the  Pacific 
Northwest  but  it  is  not  expected 
to  caus&  disastrous  losses. 

As  the  Washington  Office  re¬ 
corded  these  growing  reports 
from  the  field  word  was  received 

( See  COLLECTION  BALANCE  page  3) 
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NEW  DENVER  OFFICE  TO  REPLACE  3  OTHER  HEADQUARTERS 


CROP  LOSS  CONTRACTS 
COVER  WAR  HAZARDS 
CORPORATION  STATES 


Losses  that  might  be  caused 
by  warfare  to  insured  wheat  and 
cotton  crops  are  covered  by  the 
Federal  Crop  Insurance  Corpo¬ 
ration'  s  insurance  contracts, 
the  Department  of  Agriculture 
said  today  in  response  to  in¬ 
quiries  received  from  fanners 
who se  19^2  crops  are  insured. 

"The  insurance  contract  cov¬ 
ers  unavoidable  hazards  and  un¬ 
avoidable  losses  caused  by  the 
war  come  under  that  clause, " 
said  Leroy  K.  Snith,  Corporation 
Manager. 

The  farmer  will  be  compensat¬ 
ed  for  unavoidable  losses  caused 
by  the  war  under  terms  of  the 
Corporation' 8  all-risk  contract 
just  as  he  would  be  for  losses 
caused  by  drought,  insects, 
plant  disease,  wind,  fire,  flood, 
hail,  or  winterkill. 

War  loss  protection  will 
guarantee  the  grower  for  the 
full  amount  of  his  contract  — 
50  percent  or  75  percent  of  his 
average  yield,  the  maximum  a- 
mounts  of  coverage  he  is  guar¬ 
anteed  from  usual  crop  loss 
causes. 

This  protection  will  be  given 
1942  contract  holders  automati¬ 
cally,  Smith  said,  and  will  be 
continued  for  those  fanners  in¬ 
suring  their  1943  crops  during 
the  next  few  months. 

The  Corporation  has  insured 
more  than  half  a  million  wheat 
farms  and  170,000  cotton  farming 
units  for  this  year. 


COLLECTION  BALANCE 

(Cont'd  from  page  1) 

that  farmers  in  a  number  of 
states  served  by  the  Chicago 
Branch  Office  look  upon  the 
three-year  contract  with  growing 
favor.  The  reaction  was  that 
the  insurance  program  was  now  a 
more  permanent  self-help  program 
and  that  they  liked  the  long¬ 
time  protection  plan  as  it  fit¬ 
ted  better  with  long-time  plan¬ 
ning  than  the  one-year  contract. 


South  Dakota  -  South  Dakota 
has  used  a  mimeographed  letter 
for  women  effectively.  It  was 
entitled  "Mother  Hubbard’s  Wheat 
Is  Insured"  and  carried  an  il¬ 
lustration  followed  hy  this 
verse: 

"Wherf  the  new  Mother  Hubbard 
goes  to  her  cupboard 
She  finds  food,  with  plenty 
to  spare 

Since  she  learned  to  insure, 
her  wheat  is  secure. 

So  her  table  will  never  he 
bare. " 

One  woman  expressed  her  opin¬ 
ion  of  crop  insurance  thusly: 
"We  operate  our  household  on  a 
budget.  We  have  a  daughter  in 
high  school.  When  we  make  up 
our  budget  we  know  about  how 
much  we  will  have  from  our  wheat 
because: 

We  know  what  our  allotted 
acreage  will  he. 

We  know  what  our  average 
yield  is. 

We  know  about  what  our 
sealing  price  will  he. 

We  know  that  we  will  insure 
for  three-fourths  of  our 
crop. 

"So  we  can  figure  on  what  our 
income  from  that  field  of  wheat 
will  he.  That  is  put  in  our 
budget." 


PREMIUM  CUT 

(Cont'd  from  page  1) 

cost  will  be  given  him,  the  Man¬ 
ager  explained. 

In  no  case  will  farmers  be 
granted  the  lower  rate  simply 
because  they  have  built  up  a 
premium  balance  _  from  a  large 
operation  and  *  shifted  to  a 
smaller  operation.  Adjustments 
will  be  made  in  those  cases 
where  growers  have  materially 
reduced  acreages  or  lowered 
their  insured  production  for  any 
other  reason. 

This  premium  plan  was  de¬ 
signed  to  distribute  the  cost  of 


Minneapolis,  Spokane 
and  Kansas  City 
will  be  Closed 


Further  streamlining  of  the 
Federal  Crop  Insurance  Corpora¬ 
tion'  s  branch  office  organiza¬ 
tion  was  announced  this  week  by 
Leroy  K.  Smith,  Manager. 

Instead  of  having  four  branch 
offices  to  handle  the  wheat  crop 
insurance  business  only  two  will 
be  maintained  after  September  1. 

A  new  office  will  be  estab¬ 
lished  at  Denver,  Colo.,  and  the 
offices  at  Kansas  City,  Mo., 
Minneapolis,  Minn. ,  and  Spokane, 
Wash.,  will  be  closed. 

The  Chicago  Office  will  han¬ 
dle  all  states  it  now  serves  in 
addition  to  Minnesota,  Iowa, 
Wisconsin,  Missouri,  and  Arkan¬ 
sas,  the  latter  two  formerly 
being  served  hy  the  Kansas  City 
Office.  The  Denver  Office  will 
serve  all  other  states  formerly 
served  by  the  Kansas  City  Office 
in  addition  to  all  states  han¬ 
dled  by  the  Spokane  Office  and 
Montana,  Wyoming,  and  the  two 
Dakotas. 

Charles  B.  Holmes,  Manager  at 
Kansas  City,  will  he  Manager  of 
the  new  Denver  Office. Charles  3. 
Gregory  will  continue  as  Manager 
of  the  Chicago  Office. 


SALES  JOB 

(Cont'd  from  page  1) 

is  that  all  war  hazards  that  are 
unavoidable  are  covered  by  their 
contracts.  There  is  no  added 
premium  for  this  protection. 

The  other  is  the  premium  re¬ 
duction  plan.  If  growers  are 
not  eligible  this  year  for  that 
reduced  rate,  participation  now 
may  enable  them  to  take  advan¬ 
tage  of  it  next  year. 

insurance  more  equitably  by  rec¬ 
ognizing  the  smaller  risk  on 
those  farms  where  there  have 
been  few  or  no  losses.  The  plan 
is  comparable  to  the  practice  of 
some  commercial  insurance  com¬ 
panies  which  frequently  refund 
some  of  the  premium  in  cases 
where  the  insured  suffered  no 
loss  during  the  insurance  period. 


Dear  Mr.  Blank: 

Freedom  is  a  wonderful  thing.  But  do  we  stop  often  enough 
to  realize  how  much  it  really  means  to  us?  What  would  we 
lose  if  we  lost  our  freedom? 


Well,  w®  would  lose  the  right  to  go  to  the  church  of  our 
own  choice; 


the  right  to  hold  community  meetings; 


the  right  of  free  speech; 


the  right  to  read  all  the  news; 


the  right  to  vote. 


All  these  rights  and  many  more  would  go  with  the  loss  of 
our  freedom.  In  this  country  we  even  have  freedom  from 
crop  failure  worries  through  protection  of  growing  crops 
with  all-risk  insurance. 


w  that  we  are  all  in  this  war  all  the  way,  it  i©  more 
important  than  ever  for  farmers  not  to  take  chances  that 
might  endanger  farm  productivity  because  the  entire  country* s 
welfare  is  at  stake.  From  the  farms  of  this  country  must 
come  the  food  that  will  help  win  this  war.  Stabilized 
income  through  crop  insurance  will  help  our  farmers  main¬ 
tain  production  of  food  at  maximum  capacity. 


Very  truly,  yours, 


_ _ Chairman 

County  AAA  Committee 


